U PDUN ZLWK VXVWDLQDEOH
OH JURZWK




'LVFODLPHU

JRUZDUG ORRNLQJ VWDWHPHQWYV

&HUWDLQ VWDWHPHQWYV FRQWDLQHG LQ WKLV SUHVHQWDWLRQ LQFOXGLQJ WKRVH UHODWLQJ WR UHVXOWY DQG SHUIRUPDQFH IRU IXWXUH SHULI
UHJLRQV EXVLQHVV PRGHO DQG JURZWK VWUDWHJI\ RI WKH &RUSRUDWLRQ RUJDQLF JURZWK DQG JURZWK WKURXJK PHUJHUV DQG DFTXLVLWLR
FRPPLVVLRQLQJ GDWHV WKH UHQHZDEOH HQHUJ\ SURGXFWLRQ SURMHFWYV LQ WKH SLSHOLQH RU RQ WKH &RUSRUDWLRQxV *URZWK 3DWK WKH
.LQJGRP DQG REMHFWLYHVY UHODWHG WR FRUSRUDWH VRFLDO UHVSRQVLELOLW\ &65 VWUDWHJI\ DUH IRUZDUG ORRNLQJ VWDWHPHQWY EDVHG RQ

JRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ VLJQLILFDQW DVVXPSWLRQV LQFOXGLQJ DVVXPSWLRQV DERXW WKH SHUIRUPDQFH Rl WKH &RUS
WKH RSSRUWXQLWLHYV WKDW FRXOG DULVH LQ WKH YDULRXV VHIJPHQWV WDUJHWHG IRU JURZWK RU GLYHUVLILFDWLRQ DVVXPSWLRQV DERXW (%
ILQDQFLQJ DQG SDUWQHUV :KLOH WKH &¢RUSRUDWLRQ FRQVLGHUV WKHVH IDFWRUV DQG DVVXPSWLRQV WR EH UHDVRQDEOH EDVHG RQ LQIRUPDW

%RUDOH[ ZRXOG OLNH WR SRLQW RXW WKDW E\ WKHLU YHU\ QDWXUH IRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH ULVNV DQG XQFHUWDLQWLHV
VWDWHPHQWY RU FRXOG KDYH DQ LPSDFW RQ WKH GHJUHH Rl UHDOL]DWLRQ RI D SDUWLFXODU IRUZDUG ORRNLQJ VWDWHPHQW 7KH PDLQ IDF)\
ILQDQFLDO LQIRUPDWLRQ RU WKH H[SHFWDWLRQV VHW IRUWK LQ IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH EXW DUH QRW OLPLWHG WR WKH J
UHQHZLQJ 33%V RU EHLQJ XQDEOH WR VLJQ QHZ FRUSRUDWH 33%V WKH ULVN RI QRW EHLQJ DEOH WR FDSWXUH WKH 86 RU &DQDGLDQ LQYHVW
FKDQJHV LQ JHQHUDO PDUNHW FRQGLWLRQV LQGXVWU\ UHIJXODWLRQV DQG DPHQGPHQWV WKHUHWR SDUWLFXODUO\ OHJLVODWLRQ UHJXODWLR
OLWLIJDWLRQ DQG RWKHU UHJXODWRU\ LVVXHV UHODWHG WR SURMHFWYV LQ RSHUDWLRQ RU XQGHU GHYHORSPHQW DV ZHOO DV FHUWDLQ RWKHL
$QDO\VLV IRU WKHEHPEHHIQGHG

8QOHVV RWKHUZLVH VSHFLILHG E\ WKH &RUSRUDWLRQ WKH IRUZDUG ORRNLQJ VWDWHPHQWY GR QRW WDNH LQWR DFFRXQW WKH SRVVLEOH LPSI
VWDWHPHQWY DUH PDGH 7KHUH FDQ EH QR DVVXUDQFH DV WR WKH PDWHULDOL]DWLRQ RI WKH UHVXOWV SHUIRUPDQFH RU DFKLHYHPHQWYV DV
VXFK IRUZDUG ORRNLQJ VWDWHPHQWYV

8QOHVV UHTXLUHG WR GR VR XQGHU DSSOLFDEOH VHFXULWLHV OHJLVODWLRQ PDQDJHPHQW RI %RUDOH[ GRHVY QRW DVVXPH DQ\ REOLJDWLRQ WR

1RQ ,)56 ILQDQFLDO PHDVXUHY DQG RWKHU ILQDQFLDO PHDVXUHYV

,Q RUGHU WR DVVHVV WKH SHUIRUPDQFH RI LWV DVVHWY DQG UHSRUWLQJ VHIPHQWY %RUDOH[ XVHV SHUIRUPDQFH PHDVXUHV WKDW DUH QRW
PHDVXUHV DUH ZLGHO\ DFFHSWHG ILQDQFLDO LQGLFDWRUV XVHG E\ LQYHVWRUV WR DVVHVV WKH RSHUDWLRQDO SHUIRUPDQFH RI D FRPSDQ\ [
PHDVXUHVY DOVR SURYLGH LQYHVWRUV ZLWK LQVLJKW LQWR WKH &RUSRUDWLRQxV GHFLVLRQ PDNLQJ DV WKH &RUSRUDWLRQ XVHV WKHVH QRQ ,)¢
RWKHU ILQDQFLDO PHDVXUHV VKRXOG QRW EH FRQVLGHUHG DV VXEVWLWXWHYV IRU ,)56 PHDVXUHYV

7KHVH QRQ ,)56 ILQDQFLDO PHDVXUHV DUH GHULYHG SULPDULO\ IURP WKH DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY EXW GR QRW KD"
XVHG E\ RWKHU FRPSDQLHV 1RQ ,)56 ILQDQFLDO PHDVXUHVY DQG RWKHU ILQDQFLDO PHDVXUHV DUH QRW DXGLWHG 7KH\ KDYH LPSRUWDQW OLP
UHOLDQFH RQ UDWLRV RU SHUFHQWDJHV FDOFXODWHG XVLQJ WKHVH QRQ ,)56 ILQDQFLDO PHDVXUHV

7KH &RUSRUDWLRQ XVHV WKH WHUPV (%,7'$ $ &RPELQHG QHW GHEW UDWLR FDVK IORZV IURP RSHUDWLRQV GLVFUHWLRQDU\ FDVK IORZ
SURGXFWLRQ GLVFUHWLRQDU\ FDVK IORZ SHU VKDUH DQG FRPSRXQG DQQXDO JURZWK UDWH WR DVYRQV,)W&HLQBQIRIDRD @ AB VRIUIHVVD\GY RW
VHFWLRQ RI %RURQWHIULP UHSRUW

*HQHUDO

7KH GDWD H[SUHVVHG DV D SHUFHQWDJH LV FDOFXODWHG XVLQJ DPRXQWV LQ WKRXVDQGV RI GROODUV 1XPEHUV LQ EUDFNHWYV LQGLFDWH WKH ¢
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SBUHVLGHQW DQG &KLHI ([HFEXWLYH 2IILFH




+LJKOLJKWYV

3UHVVXUH RQ TXDUWHUO\ ILQDQFLDO UHVXOWV GXH WR | U FI
+RZHYHU %RUDOH[ VKRZV D JRRG LPSURYHPHQW LQ LW\ RY H L
PRQWKYV Rl WKH ILVFDO \HDU DQG D VROLG EDODQFH VKH
} LQFUHDVH FRRELOMG'S $ LQ RSHUDWLQJ LQ

DQG QBVW UQLRRIPSDUHG WR :
6LJQLQJ RI FRUSRUDWH 33%$V ZLWK 1HVWO® DQG 6DLQW
2QJRLQJ WXUELQH DVVHPAEMG W WKHBEXOEWF WRWDO
%RUDOH[xV VKDUH 0: DQG WKH /LPHNLOQ ZLQG IDUP W K
VFKHGXOHG IRU FRPPLVVLRQLQJ ODWHU WKLV \HDU
6WDUW RI FRQVWUXFWLRQ DW WKH +DJHUVYLOOH 0: UDJ
SURMHFWYV LQ 2QWDULR VFKHGXOHG IRU FRPPLVVLRQLQ WHU
2QJRLQJ GHYHORSPHQW RI WKH 'HV 1HLJHV 6XG ZLQG S U DO
%RUDOH[xV VKDUH 0: DQG WKH 2[IRUG VWRUDJH SURN E
VFKHGXOHG IRU FRPPLVVLRQLQJ LQ
$FTXLVLWLRQ RI WKH 0: 6DOODFK\ ZLQG SURMHFW LQ \If#Ee i Q D

DGYDQFHG GHYHORSPHQW SKDVH ,QVWDOODWLRQ RI D WXUELQH DW $SXL
$ZDLWLQJ RIILFLDO UHVXOWV RI WKH VRODU SURMHFW WHQGHUV LQ WKH 6WDWH RI

7KH WHUPV &RPELQHG FDVK UHVRXUFHV DQG DXWKRUL]HG ILQDQFLQJ DUH QRQ *$$3 ILQDQFLDO PHDVXUHV DQG GR QRW KDYH VWDQ
VLPLODU PHDVXUHV XVHG E%RWK B ULFRP SDFOLEY R VHYPW @RYH 8 B WDLRW , Mst6HI MIOHQ FLDO PHDVXUHV DQG RWKWMURIQ RD Q\FKID O P H.IDWKH
7KH &RUSRUDWLRQ KROGYV RI WKH VKDUHV LQ WKH MRLQW YHQWXUH ZLWK D WRWDO FDSDFLW\ RI 0: EXW GRHV QRW KDYH FRQW



ODUNHW 8SGDWH &DQDGD DQG 8QLWHG 6

&DQDGD

a  Q4XOEHR6LOO LV XQGHU UHYLHZ 7KLV ELOO DLPV WR PRGHUQL]H WKH HQHUJ\
30DQ ZKLFK DQWLFLSDWHV D 7:K LQFUHDVH LQ GHPDQG DQG D WULSOLQJ RI

0: QAIFXOEHANKH JRYHUQPHQW KDV DOVR DVNHG +\GUR 4X©EHF WR ODXQFK W
E\

a4 ,Q 2QWDULR OLQLVWHU 6WHSKHQ /HFFH KDV ODXQFKHG WKH VHFRQG ORQJ WHU
HQHUJ\ VXSSO\ ZLWK WKH ,QGHSHQGH QW 6COKIFY\LDLIF E R/R SOWWHIRS 2 SWW DWDRIUHW V L
2QWDULR WKH ,(62 IRUHFDVWY WKDW HQHUJ\ GHPDQG ZLOO LQFUHDVH E\ U
ILJXUHV KLJKOLJKW WKH JURZLQJ QHHG WR LQFUHDVH UHQHZDEOH DQG FRQYHQV

8QLWHG 6WDWHYV

4 7TKHQIODWLRQ S5HGESWDRAGXWHBIWLQJ +HOSIXO ,QFHQWLYHV W&+3UR GFMH ERMLE BT
LQ FRQWLQXH WR GULYH HFRQRPLF JURZWK DQG WKH GHYHORSPHQW RI UHQ}

a (OHFWULFLW\ FRQVXPSWLRQ LQ 7H[DV LV LQFUHDVLQJ DW DQ XQSUHFHGHQWHG U
ODUJHO\ GXH WR KLJK FDSDFLW\ LQVWDOODWLRQV VXFK DV GDWD FHQWHUYV

a4 ,Q WKH 6WDWH RI 1HZ <RUN 1<6(5'$ ODXQFKHG WKH 5(65)3 WHQGHU DW WKH H¢
VRRQ $GGLWLRQDOO\ *RYHUQRU .DWK\ +RFKXO DQWLFLSDWLQJ VLIJQLILFDQW L
HOHFWULFLW\ GHPDQG LV FRQVLGHULQJ WKH SRVVLELOLW\ RI GHYHORSLQJ QXF¢



ODUNHW 8SGDWH )JUDQFH DQG 8QLWHG .L

(XURSH
a $IWHU WKH HOHFWLRQV IRU WKH (XURSHDQ 3DUOLDPHQW RQ -XQH WKH IRUPHU (8 &

QHZ &RPPLVVLRQ LV LQ WKH SURFHVV RI EHLQJ VHW XS ®%DVHG RQ WKH 3UHVLGHQWxV
REMHFWLYHV ZLWK LQGXVWULDO FRPSHWLWLYHQHVY DQG HQHUJ\ VHFXULW\ $OVR JUHD!
UHQHZDEOHYV

6RPH RI WKH NH\ WRSLFV LQ WKH FRPLQJ PRQWKY VKRXOG LQFOXGH WKH | IRU LQ&XAL\
FRPSHWLWLYHQHVY DQG D (XURSHDQ FOLPDWH ODZ LQFOXGLQJ D HPLVVLRQV UHGXFW
FOLPDWH QHXWUDOLW\ E\

JUDQFH

a

a

$IWHU WKH HOHFWLRQV IRU WKH 1DWLRQDO $VVHPEO\ D QHZ FHQWUH ULJKW SULPH PLQL
KDV D GHGLFDWHG PLQLVWU\ ZKLFK LV D VLJQLILFDQW JXDUDQWHH IRU HQVXULQJ WKDW

7ZR Q GRFXF' WKH OXOWL DQQXDO (QHUJ\ 3URJUDP 33( DQG WKH 1DWLRQDO /RZ &DUERQ
WKLV DXWXPQ EHIRUH WKHLU ILQDO DGRSWLRQ H[SHFWHG E\ WKH HQG RI RU WKH EHJ

$ QXPEHU RI WHQGHUV IRU ZLQG DQG VRODU SRZHU DUH SODQQHG WKURXJKRXW DQG
SURGXFWLRQ FDSDFLW\

8QLWHG .LQJGRP

a

7TKH QHZO\ HOHFWHG /DERXU JRYHUQPHQW KDV FRQILUPHG LWV LQWHQWLRQ WR UHDEFK
PHDVXUHV IRU UHQHZDEOH HQHUJ\ KDYH EHHQ WDNHQ OLNH WKH OLIW RI WKH EDQ RQ R(
WKH FUHDWLRQ RI WKH VWDWH RZQHG *UHDW %ULWLVK (QHUJ\ WR GULYH WKH GHSOR\PH
LQFOXGHV WKH HVWDEOLVKPHQW RI D U OLVVLRQ &RQWUROU ZLWKLQ WKH JRYHUQPHQV

'XULQJ WKH TXDUWHU DSSURYDO ZDV REWDLQHG WR EHJLQ FRQVWUXFWLRQ RI WKH (DVW
3HWHUKHDG LQ QRUWKHDVW B6FRWODQG DQG 'UD[ RQ WKH HDVW FRDVW RI (QJODQG &R
H[SHFWHG WR VWDUW ODWHU WKLV \HDU DQG EH RSHUDWLRQDO E\



o WUDWHILF 30DQ 8SGDWH
0$,1 9$5,$1&(6 ,1 7+( 3,3(/,1(

*URZWK

+LIJKOLJKWYV

a

$GGLWLRQ DQG PRGLILFDWLRQ RI
VRODU DQG VWRUDJH FDSDFLW\ 1
DQG (XURSH LQ WKH HDUO\

'LWKGUDZDO RI 0: Rl QRQ VWUL
SURMHFWYVY LQ 6FRWODQG LQ WKH

7TUDQVLWLRQ RI 0: RI ZLQG L
SURMHFWY LQ (XURSH WR WKH PLC

$GYDQFHPHQW RI ZLQG SURMHFW
WKH DGYDQFHG VWDJH DGGLQJ

$GGLWLF 0: ZLQG SRZHU SURMH
(XURSH IROORZLQJ DFTXLVLWLRQ
SURMHFW LQ 2FWREHU



6WUDWHJLF 30DQ 8SGDWH *URZWK

0$5,1 9$5,$1&(6 ,1 7+( *52:7+ 3%$7+

+LIJKOLJKWYV

a $SGYDQFHPHQW RI VWRUDJH SL
$PHULFD WR WKH FRQVWUXFWL
0:




*URZW

,QVWDOOHG FDSDFLW\ RI LQFOXGLQJ WKH LQVWDOOHG FDSDFLW\ RI HQHUJ\ VWRUDJH SURMHFWYV

7KH &RUSRUDWLRQ KROGYV Rl WKH VKDUHV LQ WKH MRLQW YHQWXUH ZLWK D WRWDO FDSDFLW\ RI 0: EXW GRHV QRW KDYH FRQWURO RYHU
7KH &RUSRUDWLRQ KROGV Rl WKH VKDUHV LQ WKH MRLQW YHQWXUH ZLWK D WRWDO FDSDFLW\ RI 0: ZLQG EXW GRHV QRW KDYH FRQWU
HFRQRPLF LQWHUHVW WR

7RWDO SURMHFW LQYHVWPHQW IRU SURMHFWYV LQ (XURSH KDV EHHQ WUDQVODWHG LQWR &DQDGLDQ GROODUV DW WKH FORVLQJ UDWH RQ 6HSW
6RPH VHFXUHG SURMHFWYV ZLOO EH FRPPLVVLRQHG DIWHU

I1RWH WKDW WKH WDUJHW RI 0: RI LQVWDOOHG FDSDFLW\ E\

LQFOXGHV RUJDQLF JURZWK SURMHFWYV UHIOHFWHG E\ VHFXUHG SURMHFW)
RQ WKH ORRNRXW IRU SRWHQWLDO DFTXLVLWLRQV WKDW PHHW LWV VWULFW LQYHVWPHQW FULWHULD DQG DOLJQ ZLWK LWV VWUDWHJ\

SURGXFWLRQ

EXW FI



$SFKLHYHPHQWYV 6WUDWHJLF "LUHFWL

*URZWK &XVWRPHUV

a2QJRLQJ WXUELQH DVVHPEO\ IRU WKH /LPHNLOQGZQQQQ§R:‘Z|H@ SURMB FRR USRUDWH 33$% ZLWK 1HVW
6FRWODQG DQG WKH $SXLDW ZVRKHEURMBFWRLHREH WK/ LRQHG LQ DQG WZR SURMHFWV LQFO>
FRPPLVVLRQHG E\ WKH HQG RI WKH \HDU SURMHFW SLSHOLQH

Aa$FTXLVLWLRQ RI WKH 6DOODFK\ ZLQG SRZHU SURMHF®_ bQ WK 8 QL\WHS FROSRRDWH 33% ZLWK 6DLQ
LQ 2FWREHU DGGLQJ  0: LQ (XURSH WR WKHJRGHRIQLFFHRMWPWN RDQG RQH ZLQG SRZHU SUR
WKH SURMHFW SLSHOLQH &RUSRUDWLRQ V SURMHFW SLSHOLQH

Aa$GGLWLRQ RI D 0: ZLQG SRZHU SURMHFW LQ 1RUWK $PHULFD WR WKH

HDUO\ VWDJH RI WKH SURMHFW SLSHOLQH

A6XEPLVVLRQ RI WZR SURMHFWV WRWDOOLQJ 0: XQGHU WKH PRVW UHFHQW
5)3 IRU RQVKRUH ZLQG SRZHU LQ JUDQEH

'‘LYHUVLILFDWLRQ 2SWLPL]DWLRQ

a6WDUW RI FRQVWUXFWLRQ ZRUN RQ WKH +DJHU¥YIL@QODMFLQJIOLQ BIXEGXMWEXURI WKH 7OPLVFRXDWD |,
0: EDWWHU\ HQHUJ\ VWRUDJH SURMHFWYV LQ 2QZWRIDIOCRO LYIKHG®XQBGLWRR EHKLFK LQFOXGHV DQ
FRPPLVVLRQHG LQ WKH IRXUWK TXDUWHU RI PLOOLRQ OHWWHU RI FUHGLW IDFLOLW\

a7UDQVLWLRQ WR WKH VHFXUHG VWDJH RI WZRy MRUHHI\ BRI HJ WHQRM RBWN| MXKXH FRQVWUXFWLRQ
(XURSH IRU D WRWDO RI 0:DF

a$GGLWLRQ RI DQ 0: VRODU SRZHU SURMHFW DQG D 0: VWRUDJH
SURMHFW LQ (XURSH WR WKH HDUO\ VWDJH RI WKH SURMHFW SLSHOLQH
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([HFXWLYH 9LFH 3UHVLGHQW DQG &KLHI




JLOQDQFLDO KLIJIKOLJKWYV

Qy

)R W WRWDO SURGXFWIRRQDGRZQ
FRPELQHG EDVLV #&RPSDUME& WR
ORZHU WKDQ DQWLFLSDWHG SURGXFWL

Qy

(%,7'$ $ F PLOO! PLOOLI4 )
GRZ: PLOO PLOOLR4 RP

a 2SHUDWLQJ LQFRPH RI PL4 Q
GRZQ PLOOLRQ 4 JLRQ IURP

alHW FDVK RXWIORZV UHODWHG WR RSHU
PLOOI4 QFRPSDUHG WR LQIORZV
L4

Qy

'LVFUHWLRQDU\RFDWK O@ORBRQ LQGRZQ ,QVWDOODWLRQ RI D WXUELQH DW WKH /LPHNLOQ Z
PLOOLRAQ IURP

7KH DQWLFLSDWHG SURGXFWLRQ LV DQ DGGLWLRQD Q RDQ,)®EF LD®DBHD B ®URHH D R ¥ URR/U Bl QGH RADKVE MR Y & BIQWEBIO LFPHD M X B H W
7KH WHUP GLVFUHWLRQDU\ FDVK IORZ LV D QRQ *$$3 ILOQODQFLDO PHDVXUHV DQG GRHV QRW KDYH D VWDQGDUGL]HG GHILQLWLRQ XQ
FRPSDQLHV )RU PRUH GRIQVD)56MLYBBRLR® PHDVXUHV DQG RWKWMURIQ RDQENIBIO LFFHDMSBH W



SURJUHVYV RQ &RUSRUDWH 2EMHFWLYH)

,QVWDOOHG tEDSDFLW\ (%,7'$ BLQ PLOOLRQV RI &DQDGLDQ GROODUV

r
C &RQVROLGEBVEREGELQHG

T L L T T L L

.

|
|
I
I
-
_

N}
3 Q¥ AN A A A
oV R \»\SWH ne 10 110 10
3
'LVFUHWLRQDU\ RRBVKd@GRBRZRI ¢pebcLDQ SADLQUWHVWPHQWQUDWLR
- I 7DUJF
_ I I I I I | l I I I -
__II_ ! L L — 1 L -1 - T ! L L L L -1
A A A A A A
110 110 110 110 110 110
'XULQJ 4 WKH &RUSRUDWLRQ UHFODVVLILHG WKH HPSOR\HH EHQHILWYV IRU DQG 2SHUL H[SHQVHV LQ WKH FRQVROLGDWHG VWDWHPHQWSYRRIWHL

H[SHQVHV WR WKH &RUSRUDWLRQ V YDULRXV IXQFWLRQV DQG WKXV SURYLGH PRUH UHOHYDQW LQIRUPDWLI2SHUL $GPLQLV DG'HYHORS H[SHQVHWWBPW RM
FRQVROLGDWHG VWDWHPHQWYV RI HDUQLQJYV DFFRUGLQJ WR WKH EUHDNGRZQ RI VWDIlI 7KLV FKDCSHULRG HQGHG 6HSV D PLOOLRQ LQFUHDVH CRHY MRS
SHULRG 6HSWHPEHU DQG D PLOOLRQ LQFUHD'HFHPEHU \HDU HQGHG

7KH WHUP 5HLQYHVWPHQW UDWLR LV D QRQ *$$3 ILQDQFLDO PHDVXUHV DQG GRHV QRW KDYH D VWDQGDUGL]JHG PHDQLQJ XQGHU ,)56 $FFRUGLQJO\ LW PD
1RQ ,)56 ILQDQFLDO PHDVXUHV DQG RWKWMURIQ Q DIQWWB O LFPHDM X B HW



3URJUHVV RQ

%UHDNGRZQ RI ERUURZLQJV

EDODQFH

ELOOLRQ DV DW 6HSWHPI

'"HEWYV

LQ PLOOL

0

Ve

7TRWDO FRUSRUDWH GHE
M 7RWDO SURMHFW GHEW

3ULQFLSDO EDODQFH

&RUSRUDWH 2EMHFWLYHYV

$YDLODEOH FDVK UHVRXUFHYV DQG DXWKRULJHG ILQDQFLQJ

$V DW 6HS $V DW 'HF

LQ PLOOLRQV RI &DQDGLDQ GROODUV XQDXGLWHG

$YDLODEOH FDVK DQG FDVK HTXLYDOHQWV
&DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY KHOG E\ HQWLWLHV VXEMHFW WR SURMHFW
%DQN RYHUGUDIW (o)

$YDLODEOH FDVK DQG FDVK HTXLYDOHQWYV
&UHGLW IDFLOLWLHV RI WKH SDUHQW FRPSDQ\
$XWKRUL]JHG FUHGLW IDFLOLW\
$PRXQWV GUDZQ XQGHU WKH DXWKRUL]JHG FUHGLW IDFLOLW\

8QXVHG WUDQFKH RI WKH SDUHQW FRPSDQ\ V FUHGLW IDFLOLW\
8QXVHG WUDQFKH RI WKH VXEVLGLDU\ V FUHGLW IDFLOLWLHV

&UHGLW IDFLOLWLHY DYDLODEOH WR IXQG JURZWK

Q

=
ANV INUL

RQV Rl &DQDGLDQ GROODUV XQDXGLWHG

YDLODEO VK UHVRXUFHV DQG DXWKRULJHG ILQDQFLQJ
S

H_F
DLODEOH FDVK
S U VvV T

PLOOLRQ LQ DYDLODEOH FDVK UHVRXU HV

O DFFRXQWI7UDGH DQG RWKF UHSUHVHQWLQJ RYHU
, QYHVWPHQW 7D[ &UHGLW WR EH UHFHLYHG RQ TXDOLI\

$YDLODEOH FDVK DQG FDVK HTXLYDOHQWYV DQG DYDLODEOH FDVK UHVRXUFHV DQG DXWKR
KDYH D VWDQGDUGL]HG GHILQLWLRQ XQGHU ,)56 7KHUHIRUH WKHVH PHDVXUHV PD\ QR
FRPSDQLHV )RU PRUH GHWDLOV VHH WKH 1RQ ,)56 ILQDQFLDO PHDVXUHMHYE R WHKSRUWQ D



SURJUHVYV RQ &RUSRUDWH 2EMHFWLYH

.H\ DFKLHYHPHQWKVTWR® WWHU RI

ENVIRONMENT SOCIETY GOVERNANCE

S

@) &




3RZHU 3URGXFWLRQ

*: K

* K

&RPELQHM:G&

* K * K

4 XDUWH |

4 Y M

I1RUWK $PHULFD

'LQG FRPSDUDEOH
'LQG FRPSDUDEOH 8QLWHG 6WDWHYV

&DQDGD

7TRWDO ZLQG 1RUWK $PHULFD

+\GUR FRPSDUDEOH &DQDGD
+\GUR FRPSDUDEOH B8QLWHG 6WDWHYV

7TRWDO K\GUR 1RUWK $PHULFD

6RODU FRPSDUDEOH B8QLWHG 6WDWHYV

7TRWDO 1RUWK $PHULFD

(XURSH

'LQG FRPSDUDEOH )UDQFH
'LQG FRPPLVVLRQLQJ )UDQFH

7TRWDO ZLQG (XURSH

6RODU FRPSDUDEOH )UDQFH
6RODU FRPPLVVLRQLQJ )UDQFH

7RWDO VRODU )UDQFH

7TRWDO (XURSH

7TRWDO

&DOFXODWHG EDVHG RQ DGMXVWHG KLVWRULFDO DYHUDJHV RI SODQQHG FRPPLVVLRQLQJ DQG VKXWGRZQV IRU WKH ROGHU VLWHYV DQG IRU RWKHU VLWHV E

6HHLRWLFH FRQFHUQLQJ IRUZDU® WKRINQ/HVWDWHSRQW V



5HYHQXHV IURP (QHUJ& BIDRHDMW H G 4 XDUW

&RQVROLGDWHG &RPELQHG

&KDQJH &KDQJH
LQ PLOOLRQV RI &DQDGLDQ drooDUV 4 4 4

1RUWK $PHULFD

LQG

+\GUR

6RODU

7RWDO 1RUWK $PHULFD

(XURSH

LQG

6RODU o) o
7TRWDO (XURSH

7TRWDO

,QFOXGHV IHHG LQ SUHPLXP




2SHUDWLQJ ,QFRPH DQG MW JPHGWHG _ 4XI

&KDQJH &KDQJH
LQ PLOOLRQV RI &DQDGLDQ GROODUV 4 4 4
2SHUDWLQJ ,QFRPH
(%,7'$ $
1RUWK $PHULFD
'LQG
+\GUR
6RODU
2YHUKHDG %8 1RUWK $PHULFD o o
7TRWDO 1RUWK $PHULFD
(XURSH
'LQG o) o)
6RODU
2YHUKHDG %8 (XURSH ) )
7TRWDO (XURSH O O

&RUSRUDWH
$GPLQLVWUDWLRQ

7TRWDO FRUSRUDWH

7RWDO (%,7'$ $

1HW ORVYV ! !

(%,7'$ $ LV D WRWDO RI VHIPHQWYV PHDVXURCY ,)Ra& IRRD R FEH\WW DRIV XHHY WIKHG R WKW URIQ RD IQENBIQ LFPFHD M R BRH W



LVFUHWLRQDU\ &DVERQRROLGDWHG

&KDQJH &KDQJH
LQ PLOOLRQV RI &DQDGLDQ GROODUV XQOHVVARWKHUZLVHAVSHFLILHG 6HS '"HF

1HW FDVK IORZV UHODWHG WR RSHUDWLQJ DFWLYLWLHYV !
&KDQJH LQ QRQ FDVK LWHPV UHODWHG WR RSHUDWLQJ DFWLYLWLHV ! !

&DVK IORZV IURP RSHUDWLRQV
5HSD\PHQWYV RQ QRQ FXUUHQW GHEW SURMHFWYV
$GMXVWPHQW IRU QRQ RSHUDWLRQDO LWHPV

B3ULQFLSDO SD\PHQWYV UHODWHG WR OHDVH OLDELOLWLHV )56
'LVWULEXWLRQV SDLG WR QRQ FRQWUROOLQJ VKDUHKROGHUV

$GGLWLRQV WR SURSHUW\ SODQW D¢ '
PDLOWHODOQFH !
'"HYHORSPHQW FRVWYV IURP VWDWHPHQW RI HDUQLQJV

'LVFUHWLRQDU\ FDVK IORZV

‘LYLGHQGYV SDLG WR VKDUHKROGHUV RI %RUDOH| o o] o] 1)
‘HLJKWHG DYHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV EDVLF LQ ] .
WKRXVDQGV o o] o)

‘LVFUHWLRQDU\ FDVK IORZV SHU VKDUH

'LYLGHQGY SDLG WR VKDUHKROGHUY SHU VKDUH (0] o) o o)

3D\RXW UDWLR
SHLQYHVWPHQW UDWLR

7KH WHUPV &DVK IORZV IURP RSHUDWLRQV 'LVFUHWLRQDU\ FDVK IORZ DQG 5HLQYHVWPHQW UDWLR DUH QRQ *$$3 ILQDQFLDO PHDVXUHV DQG GR QRW KDYk
XVHG E\ RWKHU FRPSDQLHV )RULRQU N5 6 HWIDLQ@RL D\VCH AHDKKX UHV D QG \RIFKMWILR Q. Q QLGDAK B O L P HIDH/ SKRIBIW

,QFOXGHV UHSD\PHQWVY RQ QRQ FXUUHQW GHEW SURMHFWV DQG UHSD\PHQWV WR WD[ HTXLW\ LQYHVWRUV DQG H[FOXGHV 9%$7 EULGJH ILQDQFLQJ HDUO\
&'34 )L[HG ,QFRPH ,QF WHUP ORDQ

JRU WKH WZHOYH PRQWHKSIHHRRIGYW BQGHFEPEHU IDYRXUDEOH DGMXVWPHQW FRQVLVWLQJ PDLQO\ RI DFTXLVLWLRQ LQWHJUDWLRQ DQG WUDQVDFWLRQ FR
(IFOXGHV WKH SULQFLSDO SD\PHQWY UHODWHG WR OHDVH OLDELOLWLHY IRU SURMHFWV XQGHU GHYHORSPHQW DQG FRQVWUXFWLRQ

&RPSULVHV GLVWULEXWLRQV SDLG WR QRQ FRQWUROOLQJ VKDUHKROGHUV DV ZHOO DV WKH SRUWLRQ RI GLVFUHWLRQDU\ FDVK IORZV DWWULEXWDEOH WR
([FOXGHV WKH DGGLWLRQV WR WKH SURSHUW\ SODQW DQG HTXLSPHQW RI UHJXODWHG DVVHWV WUHDWHG DV DVVHWV XQGHU FRQVWUXFWLRQ VLQFH WKH
WKH WZHOYH PRQW&KHSMUHAREHHQ ®HI® YRXUDEOH DGMXVWPHQW RI PLOOLRQ ZDV PDGH H LQWR DFFRXQW WKLV FKDQJH RI SRVLWLRQ

"XULQJ 4 WKH &RUSRUDWLRQ UHFODVVLILHG WKH HPSOR\HH EHQHILWV IRU DQG 21 H O D W HEH Y RHIVWI\Q LY K H AR QWHR G D®MW H & K\ WD \Z H B H QUIH\E RUWB G Q
WR WKH &RUSRUDWLRQ V YDULRXV IXQFWLRQV DQG WKXV SURYLGH PRUH UHOHYDQW LQIRUPDWLRQ WR2SNHD V§HRLY K W DLOEQHF®IR © PH\ BVQNHHPH Q @ VW RNHK i R&GR
VWDWHPHQWYV RI HDUQLQJV DFFRUGLQJ WR WKH EUHDNGRZQ RI VWDII 7KLV FKDQJH UHVXOSHE R® IBQGHG GEBRGIREHFBHO U HRIQQ LEH YHO R B PIRQYWWKRIV W ¥Z HI®
6HSWHPEHU DQG D PLOOLRQ LQFUHDWFHPEKMKH \HDU HQGHG



JLODQFLDO 3RVLWLRQ 2YHUYLHZ

&RQVROLGDWHG

&KDQJH
LQ PLOOLRQV RI &DQDGLDQ GROODUV XQOHVV RWKHUZLVH VSHFLGLHS 'HF
7RWDO FDVK LQFOXGLQJ UHVWULFWHG FDVK
SURSHUW\ SODQW DQG HTXLSPHQW DQG ULJKW RI XVH DVVHWYV
*RRGZLOO DQG LQWDQJLEOH DVVHWYV
JLQDQFLDO QHW DVVHWYV
7RWDO DVVHWV 0]
'HEW 3ULQFLSDO EDODQFH
7JRWDO 3URMHFWY GHEW
7RWDO &RUSRUDWH GHEW
$YHUDJH UDWH WRWDO GHEW
(TXLW\ DWWULEXWDEOH WR VKDUHKROGHUYV
&DUU\LQJ YDOXH SHU VKDUH
1HW GHEW WR PDUNHW FDSLWDOL]DWLRQ UDWLR )

3URMHFW ORDQV DUH QRUPDOO\ DPRUWL]JHG RYHU WKH OLIH RI WKH HQHUJ\ FRQWUDFWV Rl WKH UHODWHG VLWHV DQG DUH ZLWKRXW UHFRXUVH WR %RUDC
7KH 1HW '"HEW 5DWLR LV D FDSLWDO PDQDJHPHQWRRH D)8 UHQ PRV LPIRA R HCHAX D HWYVD @ @ HX WM URIQ GRD QENWBIQ LFPHD M R B H W



&RQFOXVLROQ

a (%, 7% $ DQG GLVFUHWLRQDU\ FDVK IORZ XQGHU SUHVVXUH LQ 4 GXH WR ZHDWKHU FR

a ODLQWDLQLQJ ILQDQFLDO IOH[LELOLW\ ZLWK DYDLOIPHOWIORPXILGBUEW\ DQG DXWKRULJHG ILG

a 5LIRURXYV H[HFXWLRQ RI WKH 6WUDWHJLF 30DQ

*URZWK DQG GLYHDGYD@EBMAHR@W RI PDMRU SURMHFWY XQGHU FRQVWUXFWLRQ UHDG\ W
VFKHGXOHYV

n &RQWLQXDWLRQ RI WXUELQH DVVHPEO\ IRU WKH $SXLDW ZLQG SURMHFWY LQ 4X©EHF
WKH HQG RI WKH \HDU

n 6WDUW RI FRQVWUXFWLRQ ZRUN RQ WKH WZR VWRUDJH SURMHFWY +DJHUVYLOOH DQ
n " HYHORSPHQW DFFRUGLQJ WR VFKHGXOHV IRU W@&EHFHN QG WKHKN BNHBUA Y& BURMH BWRLV

n $FTXLVLWLRQ RI D 0: ZLQG SURMHFW LQ WKH 8QLWHG .LQJGRP LQ DQ DGYDQFHG Gt

O &XVWRPIBUYQLQJ Rl WZR FRUSRUDWH 33$V LQ JUDQFH

O 2SWLPL]DWIOP@FLQJ Rl WKH 7TOPLVFRIXGEWMB ,, ZLQG IDUP LQ



+LVWRUDFDO GDW

S3RZHU SURGXFWLRQ &RQVROLGDWHG



+LVWRULFDO 'DWD

6WRFN Soddvkid\ FORVLQJ SULFH LQ &DQDGLDQ GROODUV ODUNHW FDSLWDQbdRXYWLRR £ oepcLbQ GROODUYV
&RPSRXQG DQQJK U w &RPSRXQG DQQXD(WF ZWK UD

7TRURQWR 6WRFN ([FKDQJH XQGHU WKH WLFNHU %/;

A
[ | VKDUH DV DW 6HSWHPEHU
2SHUDWLQJ LQHFRAR KoV rRI &DQDGLDQ GROODUV (%,7'$ $LQ PL(RI &DQDGLDQ GROODUYV
&RPSRXQG DQQXDCH &RQVROLGD &RPELQHG &RPSRXQG DQQXDO ! &RQVROLGD &RPELQHG
E&RQVROLGDEI—R&RPELQHG F &RQVROLGI{W&!R;PELQHG
N Y
10 119

7KH &RPSRXQG $QQXDO *URZWK 5DWH LV DQRIGRERWH. RE@IDUWD ILIR®@D ¥ FHED DO@BHQIFLDWHPHDVXUHV DQG RRAVHLR QL Q QL@AK B O LPHDNXRIBIW



3RZHU 3URGXFWLRQ &RQVROLGOWHG _ 45

4 $QWLFLSDWHG $(‘5WLFLYS\6W Y v

*: K * K *: K *: K *: K

1IRUWK $PHULFD
'LQG FRPSDUDEOH &DQDGD

7TRWDO ZLQG 1IRUWK $PHULFD

+\GUR FRPSDUDEOH &DQDGD
+\GUR FRPSDUDEOH 8QLWHG 6WDWHYV

7TRWDO K\GUR 1RUWK $PHULFD

6RODU FRPSDUDEOH 8QLWHG 6WDWHYV

7RWDO 1RUWK $PHULFD

(XURSH

'LQG FRPSDUDEOH )UDQFH
:LQG FRPPLVVLRQLQJ )UDQFH !

7TRWDO ZLQG (XURSH

6RODU FRPSDUDEOH )UDQFH
6RODU FRPPLVVLRQLQJ )UDQFH o ¢}

7RWDO VRODU )UDQFH

7TRWDO (XURSH

7TRWDO

&DOFXODWHG EDVHG RQ DGMXVWHG KLVWRULFDO DYHUDJHV RI SODQQHG FRPPLVVLRQLQJ DQG VKXWGRZQV IRU WKH ROGHU VLWHV DQG IRU RWKHU VLWHV
6HHIRWLFH FRQFHUQLQJ IRUZDU® O/RRINQWHVUWD WHSRQW V



3RZHU 3URGXFWLRQ &RQVBO®KGDWHG <7

$QWLFLSDWHG YV $SQWLFLSgWHG YV

*: K *: K *: K * K *: K

1RUWK $PHULFD
:LQG FRPSDUDEOH &DQDGD

7TRWDO ZLQG 1RUWK $PHULFD

+\GUR FRPSDUDEOH &DQDGD o
+\GUR FRPSDUDEOH 8QLWHG 6WDWHYV

7TRWDO K\GUR 1RUWK $PHULFD

6RODU FRPSDUDEOH B8QLWHG 6WDWHYV

7RWDO 1RUWK $PHULFD

(XURSH

:LQG FRPSDUDEOH )UDQFH
'LQG FRPPLVVLRQLQJ )UDQFH !

7RWDO ZLQG (XURSH o
6RODU FRPSDUDEOH )UDQFH

6RODU FRPPLVVLRQLQJ )UDQFH o) o)
7RWDO VRODU )JUDQFH e}
7RWDO (XURSH [¢)
7RWDO 0

&DOFXODWHG EDVHG RQ DGMXVWHG KLVWRULFDO DYHUDJHV RI SODQQHG FRPPLVVLRQLQJ DQG VKXWGRZQV IRU WKH ROGHU VLWHV DQG IRU RWKHU VLWHYV
6HHRWLFH FRQFHUQLQJ IRUZDU® WKRINQWHVUWR WHSRQW V
7KH )RXUWK %UDQFK K\GUR SRZHU SODQW ZDV RSHUDWHG XQGHU D OHDVH DJUHHPHQW DQG LV QR ORQJHU XQGHU WKH PDQDJHPHQW RI %RUDOH[ 7KH SOI






JRU PRUH LQIRUPDWLRQ

67%3+$1( 0,/27

9LFH BUHVLGHQW , QYHVWRU 5HODWLRQ
VWHSKDQH PLORW#ERUDOH[ FRP

%25%/(; &20
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